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Ministers Message
The Honourable Antoinette Perry,
Lieutenant Governor of Prince Edward Island
P.O Box 2000
Charlottetown, PE C1A 7N8 

May it Please Your Honour,

I have the honour to submit herewith the Annual Report for the P.E.I. Agricultural 
Insurance Corporation, for the fiscal year ended March 31, 2022.

Respectfully submitted,

Darlene Compton
Minister of Agriculture and Land
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Message from Chairperson 

The Honourable Darlene Compton, 

Minister of Agriculture and Land 

P.O Box 2000

Charlottetown, PE Cl A 7N8

Hon. Darlene Compton, 

In accordance with the Prince Edward Island Agricultural Insurance Act, I enclose the Annual Report for the 

P.E.I. Agricultural Insurance Corporation, for the fiscal year ended March 31, 2022. 

Elizabeth Maynard 

Chairperson of the Board 
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Board of Directors

Board Members are appointed by the Minister of Agriculture and Land, as outlined in the Agricultural Insurance Act. As of 
March 31, 2022, the Prince Edward Island Agricultural Insurance Corporation (AIC) Board of Directors consists of: 

Name Position
Elizabeth Maynard Chair

Fred Dollar Vice Chair
Beverley Ann Boulter Director
Clayton Bulpitt Director
Sonya Cobb Department of Finance
Rodney Dingwell Director
Amanda Drake Director
Mary Gillis Director
Donald Godfrey Director
Mary Kinsman Department of Agriculture and Land
Mark MacEwen Director

During the year Glen Ellis completed his term on the board.  Rodney Dingwell has been appointed to the board.  AIC would 
like to thank Glen for his time, expertise, and valued contributions, and welcome Rodney to the board. 
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Administrator’s Report
Fiscal year ended March 31, 2022

 
Overview
The Prince Edward Island Agricultural Insurance Corporation (AIC) is a Crown corporation of the Province of Prince Edward 
Island operating under the Agricultural Insurance Act.  Employees of the Farm Business Risk Management Division within the 
Department of Agriculture and Land are assigned to AIC to administer the AgriInsurance program, AgriStability program, and 
AgriRecovery framework on behalf of the Province of PEI.

Farm Business Risk Management Division
This Division supports Prince Edward Island agriculture through delivery of business risk management programs (BRM) included 
in the Federal-Provincial-Territory Canadian Agricultural Partnership (CAP) agreement. This agreement covers crop years from 
2018 to 2022. The suite of programs administered by AIC include AgriInsurance, Phytosanitary Disease Plan, AgriStability, and 
AgriRecovery.  BRM programs provide producers with protection against income and production losses and helps producers 
to manage risk.

AgriInsurance 
AgriInsurance program insures agricultural crops against production losses from specified perils (weather, pests, disease).  It 
includes Production Insurance, Color Rider, Unharvested Acreage Benefit Rider, Storage Insurance Rider, Forage Insurance, 
and Livestock Insurance.  Premiums from eligible programs are cost shared with producers, federal government, and 
provincial government.  Administrative costs are cost shared on a 60-40 basis between the federal and provincial government. 
 
Changes in the 2021 Crop Year (planted and harvested in 2021) AgriInsurance Agreement:

	 Wild lowbush blueberries unit price methodology changed from 5-year average to 10-year average of 
Statistics Canada price data;

	 Highbush blueberries unit price methodology approved to be proxied to Nova Scotia;
	 Apple fruit plan redesign of probable yield methodology based on actuarial review;
	 Elite Seed Potato plan removal of dead by dates replaced with best management practices;
	 New plan for fresh market carrots;
	 Addition of fresh market carrots to the Unharvested Acreage Benefit Rider;
	 Pedigreed Grain Seed approval of higher unit price for commercial grain seed; and
	 Formula benchmark probable yield methodology for new crops and varieties less than 5 years will use 

most recent provincial benchmark. 
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AgriInsurance for the Year Ended March 31, 2022
AgriInsurance (2021 Crop Year) Acres Insured Value Premiums Indemnities

Production Insurance (PI)

Potatoes

Grains and Oilseeds

Other Crops 

Subtotal 

PI Rider Plans*

Color Rider*,**

Unharvested Acreage Benefit*

Potato Storage *,***

     Total PI and Riders

Other Plans

Forage

Livestock

Total AgriInsurance

74,292 $253,856,007 $27,850,767 $4,901,854

121,372 $47,362,456 $3,859,867 $1,977,584

5,130 $12,869,859 $1,746,265 $2,479,392

200,794 $314,088,322 $33,456,899 $9,358,830

        

$999,873 $0

$56,436 $7,754

 $7,228,799 $9,415,470

         200,794 $314,088,322 $41,742,007 $18,782,054

97,162 $18,094,590 $1,582,782 $1,119,493

  $2,039,777 $224,152 $93,802

        297,956 $334,222,689 $43,548,941 $19,995,349

* These insured values are included with the PI Potatoes insured value. 

 

** Color Rider total acres insured were 24,713, Unharvested Acres Benefit total acres insured were 1,104.  

These acres are included with the PI Potatoes acres.  

 

*** Potato Storage includes April to August 2021 (2020 Crop Year) & January to March 2022 (2021 Crop Year). 

Overall, producers experienced a good growing season, which resulted in lower indemnities paid at March 31, 2022.  The total 
highest indemnities paid were for claims for Potato Storage.  Fall harvest conditions did result in the presence of rot which caused 
breakdowns of inventory in storage and the intensity of physiological aging also resulted in losses in the Potato Storage program.   
 
Potato wart was identified in October 2021 by Canadian Food Inspection Agency (CFIA) in two fields.  These fields were 
following the Potato Wart Domestic Long Term Management Plan (that was put in place in 2000).  In November 2021 CFIA 
voluntarily suspended trade of fresh potatoes to the United States.  A Ministerial Order was signed restricting the movement of 
seed potatoes from PEI and introduced new risk mitigation measures for PEI table stock and processing potatoes.   Table stock 
potatoes did not resume trade until February 8, 2022 when the Puerto Rico market reopened.  It was not until April 1, 2022 that 
trade for table stock potatoes resumed to the remaining US market.  CFIA does not expect to be lifting the ban on seed potatoes 
until at least 2023.  These trade restrictions increased both the amount of potatoes stored, and length of time potatoes were 
in storage. 

AIC purchases reinsurance coverage to protect the AgriInsurance program from significant losses.  Reinsurance coverage was 
not triggered in the current year.  The last time it was triggered was for the 2018 crop year.
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Provincial COVID-19 Incentives for AgriInsurance
The Province of Prince Edward Island provided COVID-19 funding for agriculture producers through the AgriInsurance program. 
An AgriInsurance COVID-19 discount is a provincial discount of 10% off producer premiums for 2020 and 2021 program years.  
Incentive discounts of $1,585,179 are recorded as COVID-19 discounts and are offset by provincial COVID-19 contributions for 
the year ended March 31, 2022.

Phytosanitary Disease Plan
The Phytosanitary Disease Plan provides additional coverage for bacterial ring rot, potato wart, and nematodes in potatoes.  
The purpose of this plan is to provide insured clients with assistance to offset a portion of the losses and additional costs to 
deal with an outbreak and thus, enable the operation to continue production. The premiums are cost shared 33.3 percent by 
the Province and 66.7 percent by the producer. 

Phytosanitary Disease Plan for the Year Ended March 31, 2022
Phytosanitary Disease Plan 

(2021 Crop Year Data)  Acres Insured Value Premiums Indemnities

Phytosanitary Disease Plan 15,679 $2,972,507 $222,938 $ 0

There were no indemnities paid out during the year.  The fund balance for the plan increased to $1,485,768 at March 31, 2022.  
Indemnities paid during any one year cannot exceed the fund balance for the plan.  In any one year the indemnities exceed the 
fund balance they will be pro-rated. 

Provincial COVID-19 Incentives for Phytosanitary Disease Plan
The Province of Prince Edward Island provided COVID-19 funding for agriculture producers through the Phytosanitary Disease 
Plan.  A Phytosanitary Plan COVID-19 discount is a provincial discount of 10% off producer premiums for the 2020 and 2021 
program years.  Incentive discounts of $14,861 are recorded as COVID-19 discount and are offset by provincial COVID-19 
contributions for the year ended March 31, 2022.

AgriStability
AgriStability offers protection against declines greater than 30 percent in farm income caused by circumstances such as low 
prices, rising input costs, and production losses.  The program provides whole farm margin coverage for when the farm’s current 
year margin falls below 70 percent of the farms historical reference margin.  The reference margin is reflective of the farms five-
year historical performance using income tax and supplemental information.  Indemnity (benefit) payments and administrative 
costs are cost shared on a 60-40 basis between the federal and provincial government.  On March 24, 2021 it was nationally 
agreed to remove the reference margin limit for program years 2020 to 2022. 
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AgriStability for the Year Ended March 31, 2022
Assigned Commodity Indemnities

Cattle $73,904

Potatoes $782,759

Grain and Oilseeds $268,005

Other Livestock $603,402

Other $430,080

Total Indemnities $2,158,150

Year-End Accrual (Net) $1,855,440

Total $4,013,590

 
Indemnity payments are assigned a commodity group based on the income that comprises at least 50 percent or more of total 
farm income.  Mixed farms, where no one single type of income is over 50 percent or more of total farm income, is assigned the 
“Other” category.

 
Most files processed in this fiscal period relate to the 2020 growing season.  All PEI crops were impacted by a drought in the 
summer of 2020.  There were areas of severe drought in West Prince and parts of Kings County, and extreme drought for East 
Prince to West of Charlottetown. Other Livestock indemnity payments include hog payments.  The hog industry was impacted 
by COVID-19 plant closures and reduced output.  The year-end accrual is an estimate for the 2021 program year based on 
historical averages.  The historical averages are adjusted for the provincial AgriStabililty COVID-19 and Potato Wart funding and 
adjusted for past events that are reasonably known to have no relevance to the current program year. 

Provincial COVID-19 Incentives for AgriStability
The Province of Prince Edward Island provided funding for agriculture producers through the AgriStability program.  AgriStability 
COVID-19 changes for the 2020 and 2021 program years include paying the provincial portion (40 percent) of increasing the 
coverage level to 85 percent.  Incentive payments of $587,146 are recorded as indemnities to producers and are offset by 
provincial COVID-19 contributions for the year ended March 31, 2022.

 
Provincial Potato Wart Support for AgriStability
In February 2022, the Province of Prince Edward Island announced additional changes to the AgriStability program to increase 
support for agriculture producers for the 2021 and 2022 program years. These changes include paying the remaining 60 percent 
of increasing the coverage level to 85 percent.  The Province will also fund 100 percent of the compensation rate increase from 
70 percent to 80 percent of the loss covered.  The Province is also paying the 20 percent late participation penalty for the 
2021 program year.  Potato Wart support payments of $1,893,000 are recorded as indemnities to producers and are offset by 
provincial Potato Wart contributions for the year end March 31, 2022.



AgriRecovery 
AgriRecovery is a disaster assistance framework and is designed to cover extraordinary losses which are not covered by the 

other CAP programs. The program is initiated by the Province when specific disaster situations occur on PEI. The program 

helps producers with extraordinary costs from a non-reoccurring event. AIC administers all payments on behalf of the Province. 

AgriRecovery has occurred three times since implementation; in the 200 8 crop year, the 2018 crop year, and most recently the 

2020 crop year. 

The 2020 Canada-PEI Hog Recovery Initiative was completed at March 31, 2021. This initiative was to help hog producers 

recover from extraordinary costs associated with surplus hogs impacted by COVID-19 related processing plant closures or 

reduced output. There were no AgriRecovery initiatives for the year ended March 31, 2022. 

Lesa MacDonald, CPA, CA 

Director Farm Business Risk Management 
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